CILCO EXHIBIT 4.0

Item BCS-101

Page 1 of 1
Central Nlinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-101: Describe with specificity how the actions undertaken by the

Company comply with each of the four prudence standards
contained in the Commission’s Order in Docket Nos. 91-0080
through 91-0095 (Consolidated).

Response: Please refer to Mandy Stephenson’s Direct Testimony as submitted
"~ in part to ICC Docket No. 02-0167 relating to question and answer
to question 22 beginning on page 11, lines 192 through 209.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333
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CILCO EXHIBIT 4.0

TItem BCS-102

Page 1 of 2
Central [llinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-102: This request pertains to the level of environmental cleanup

required at each MGP site.

a. For each MGP site, describe the level of environmental
cleanup required.

b. List the steps that must be taken to obtain the level of
environmental cleanup required.

¢. Explain and evaluate any alternative levels of
environmental cleanup that may be applicable for each site.

Response: A. Environmental clean-up required at the MacArthur Boulevard site
in Springfield, Illinois during the major remediation phase was
described in testimony by Kathleen A. Lockenvitz, Docket No. 94-
0135 pages 4-17, beginning at line 9, page 4. In 2001, CILCO
continued to monitor the groundwater and a maintenance plan was
developed for the site. See also the response to Data Request BCS-
103 for information about the NFR letter for the MacArthur Site.

CILCO received a site remediation letter (“INFR”) indicating that
no further remediation is required at its Persimmon Street site m
Peoria. A copy of that letter was enclosed as CILCO Attachment 1
in testimony by Jan Swanson, Environmental Program
Administrator in Docket No. 99-0336 SDR-003

Level of clean-up at Front Street, Pekin, Illinois; and First and
Washington Streets, Springfield, lllinois have not yet been defined.
Both of these sites pose no immediate threat to human health or the
environment as verified by Phase I investigations.

B.  The clean-up activity for the Pekin, Illinois site will be based upen
the findings of the site assessment that is currently in progress.

C.  Evaluation of alternative clean-up levels are based on future site
use, the risk assessment of contamination on-site, given clean-up




Item BCS-102
Page 2 of 2

objectives and environmental regulations and guidance documents
used by the Illinois Environmental Protection Agency. The
evaluation would consider the least-cost consistent with a
remediation process that will permanently resolve the problem
without causing undue risk during the process.

Prepared by: Mandy Stephenson, Gas Operations Administrator

(309) 677-5333




CILCO EXHIBIT 4.0

BCS-103
1

ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

Item BCS-103: Has the Company ever received a site remediation letter from the
Illinois Environmental Protection Agency indicating that no
further remediation is required at a specific MGP site, If yes,
provide a copy of each site remediation letter received.

Response: CILCO received a site remediation letter (“NFR”} indicating that no
further remediation is required at its Persimmon Street site in Peoria. A
copy of that letter was enclosed as CILCO Attachment 1 in testimony
by Jan Swanson, Environmental Program Administrator in Docket No.
99-0336 SDR-003.

CILCO received a site remediation [etter (“NFR”) indicating that no
further remediation is required at its MacArthur site in Springfield. A
copy of that letter was enclosed as an attachment to BCS-003 in Docket
No. 01-0377.

Prepared by: Mandy Stephenson, Gas Operations Administrator

(309) 677-5333
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Item BCS-104
Page 1 of 1

Central Illinois Light Company

ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

Item BCS-104: Describe how the Company monitors the actual on-site
investigation and remediation activities.

Response: Groundwater monitoring was completed in the last quarter of 1999 for
Persimmon St. as required by the IEPA in the NFR letter. The last of
the readings were received in the first quarter of 2000 and the results
were under the criteria levels so no further water monitoring is
required. Gas Operations staff was responsible for the successful
completion of the necessary work.

The remaining monitoring wells at the Persimmon Street facility were
filled and capped May 7, 2001. Gas Operations staff was present and
responsible for the successful completion of the necessary work.

Investigation of the Pekin site continued durning 2001. Hanson
Engineering continued to perform ground water testing to assist in Site
Assessment. Gas Operations Staff was responsible for monitoring the
successful completion of the necessary work.

Groundwater monitoring continued in 2001 for the MacArthur site.
Hanson Engineering continued to perform the testing. Gas Operations
Staff was responsible for monitoring the successful completion of the
work.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333
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CILCO EXHIBIT 4.0
Item BCS-105 -

Page 1 of 2
Central Illinois Light Company

ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

Item BCS-105: This request pertains to the Company’s forecasting of MGP
environmental clean-up costs for the reconciliation period.

A. Explain the forecasting methods used by the Company to
determine MGP environmental clean-up costs for the
reconciliation period.

B. Describe how the forecasted cost amounts were determined.

C. Include explanations for each instance where the actual costs,
by site or account code, deviated from the forecast costs by
10% or more

D. Explain how the Company used these cost forecasts for the
reconciliation period.

Response: A. An annual budget for both technical costs and legal costs is
prepared for a twelve month reconciliation peried, January 1
through December 31 during November of the previous year. The
technical activity budget for 2001 included anticipated ground
water monitoring for the MacArthur Boulevard site as well as
anticipated environmental consulting fees for site investigation
work at Pekin. The technical costs budgeted also included the
anticipated cost of filling and capping the monitoring wells at the
Persimmon site. The expected legal fees were also included in the
budget. Expected expenses are budgeted on a monthly basis.

B. A four-year forecast is also completed based on future
investigation or remediation plans.

C.  The following compares 2001 actual expenditures to forecast:

2001 2001
MGP Site Budget Actual VYariance
MacArthur $162,000 $41,187.83 ($120,812.17)
Persimmon $162,000 $4,433.90 ($157,566.10)
1* and Washington $135,000 ($867.99)  (5135,867.99)
Pekin $256,000 $39,826.67 ($216,173.33)

Total $715,000  $84,580.41 ($630,419.59)
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Central Illinois Light Company

ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

The variances occurred primarily because the actual legal fees for
the insurance recovery litigation were under the estimated
amounts.

D. The budget and actual expenditures are reviewed periodically to
determine if a change to the rider should be applied. Changes in
work scope or task schedules may occur. When that happens, a
change to the rider is considered and applied to ensure a close
match of expenditures to recovered costs.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-3333
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Item BCS-106
Page 1 of 1

Central [llinois Light Company

ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

Item BCS-106: Provide a copy of all written procedures for MGP environmental
clean-up purchasing and contracting that were in effect during the
reconciliation period or that were in effect when past MGP
environmental clean-up purchases and contracts were made that
extended into the reconciliation period.

Response: The general purchasing procedures are used for applicable MGP
environmental clean-up purchasing and contracting. Sections 5 (BCS-
106 pages 1-8) are attached as CILCO Attachment 1.

During 1997, Company purchasing cards were made available for
certain types of goods and services. Included in attachment #2 is a
description of the program.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




Purchasing Manual Date: December 1, 1992

Subject: Purchase Order Processing Page No.: 5-1

A. Bids and Quotations

Whenever possible a reasonable number of competitive bids
shall be obtained by direct notice to qualified suppliers.
There is no restriction showing preference to suppliers
located in the Company’ s sexrvice area; howevsr, all things
being equal the Company will utilize products and services
from local bidders. All gquotations shall be directed to -
the General Supervisor - Materials Management Section.

Féllowing is a guideline based on a dollar value per
purchase order that Materials Management will use to
obtain quotes: '

* 50 - 81000 Purchasing Agent discretion
* 51000 - $10,000 3 verbhal or written guotas

* $10;OOO - Above 3 writteﬁ’bids/quotations marked
: confidential ‘

- Exceptions to this procedure but not limited to would be
sole suppliers, confirming orders, prior bidding within
one year, etec. :

Quotations, depending on the location of the bidders and
the technicality of the bid, will be obtained within 2-&
weeks, after receiving the requisition in Materials
Management. :

Inquiries with an estimated value of $10,000 or more will
require bids to be sealed, and have “confidential” and the
inquiry number marked on the outside of the envelope.
Confidential bids will not be allowed to be faxed without
approval of the General Supervisor - Materials Management
Section.

4ll bids are to be stamped with the receipt date and time.
Confidential bids are to be stamped with the receipt date
and .time if the envelope fits in machine, otherwise hand
stamp receipt date and note time on envelope. This stamp
date is to be entered into the Material Management System
quote file by the Purchase Order Associate. The Purchase
Crder Associate, when pulling the inquiries to be
processed, will view each inquiry’s file in MMS to verify
that all bids in the inquiry folder have been entered in
MMS as received and with the correct stamp date. Any
confidential hid received that does not have an inquiry

T T 7
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Purchasing Manual Date: December 1, 1992

Purchase Order Processing Page No.: 5-2

Subject:

onn the outside of the envelope shall be opened to
determine which inquiry it belongs with. The person
opening the envelope shall initial and date the envelope.

Any changes in the bid due date will be noted in the
inquiry folder and all bidders will be informed of this
changed date.

All confidential bids for am inquiry will be opened at the
same time and all pages containing prices must be
initialed by any two employees of the Materials Management
Section, )

In the case of a confidential late bid(s) being accepted,
all bids will stay sealed until the late bid is received,
Materials Management will note in the inquiry folder the
reason for accepting the late bid(s).

All envelopes containing confidential bids will be
retained in the inguiry folders. The General Supervisor
of Materisls ¥anagement must approve the acceptance of any
confidential bid received after the bid opening. The
General Supervisor will also sign-off on the bid, The
only exception to this would be i1f CILCO requested a
revised bid for the purpose of clarifying the bid or
correcting an obvious error. If the late bid is mnot
accepted, it will be left sealed and returned to the
sender with a letter of explanation. A copy of the return
letter and xerox copy of the rejected envelope, showing
date and time stamped, will be filed in the inquiry

folder. -
Quotation/Bid openings will be conducted as follows:

* $0-- $9,9899 Receive and open bids - no
' sign-off required.

* $10,000 and above Confidential bids required - 2
Materials Management employees
will sign-off on all pages
containing prices upon opening.
Internal Audit may replace one of
the Materials Management
employees.

The following factors in combination, not necessarily
listed in their order of importance, will be considered in
reviewing bids and awarding contracts:




December 1, 1992

Purchasing Manual Date:
: _ Purchase Order Processing 5-3
Subject: Page No.:
o Prices :
o Bidders previous record of performance and
service

o Ability of bidder to render satisfactory
service in this iInstance '

o Avallability of bidder’s represéntative to
call upon and consult with cur using
departments

o Quality and conformance to specifications

Delivery

o Exceptions/Substitutions te CILCO Standard
Terms & Conditioms.

<

1. Selectlon of Suppliers

To qualify, a wvendor must comply with Federal, State,

and local laws; certify their compliance with
Executive Order 11246 =25 amended, and related rules
and regulations regarding equal employment
oppeortunity; meet the requirements of CILCO's Equal
Employment Opportunity Contractor’s Compliance
Procedure; and complete a Vendor/Contractor
Qualification Form as determined by the General
Supervisor - Materials Management Section or the
Purchasing Agents.

Vendors selected to participate in competitive bidding
for Company requirements of material, supplies,
equipment, and service will be made on the basis of
past performance, experience, reputation in the field,
known competence, compliance with laws, ability to
meet specifications, meeting delivery requirements,
and evaluation of their Vendor Qualification Form, 1f
applicable, The selection of contractors,
consultants, and major equipment supplies will be
coordinated betwsen the appropriate Manager of the
user department and the Materials Management Section.

Contractors must furnish certificates of insurance
indicating that they have adequate insurance
coverage, including indemmification as specified in
company contracts.

Veridors that have not furnished goods or services for
the Company in the past may be required to complete
and submit a “Vendor/Contractor Qualification Form” to
be evaluated by various departments within the Company

= )
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LSUbECﬁ Purchase Order Pr?cessing Page No.: S5-4

-

prior to becoming an approved vendor/contractor. The
form will be routed to the appropriate using area for
their techmical evaluation and teo Accounting for their
review of the financial records. Based on the
comments received, Materials Management will decide on
approval. The Vendor/Contractor and using arsa will
be notifiasd of the decision. '

Removal from Approved Vendor List may occur due to
poor quality in product or workmanship, unwarranted
late deliveries, or other deficient performance,
consistently late quotations, or unmethical practices
and conduct., The decision to remove will be made by
the Materials Management Section utilizing input from
the appropriate using arsa,

2. Confidentiality

Most transactions relating te Materials Management are
of a confidential nature. Under no circumstances will
pricing information be provided to venders. It is
considered unethical as well as damaging to the
Company’ s competitive position to allow Company
propristary information about one vendor’s quotation
to pass to another wvendor., Questions freom vendors
regarding quotations or pricing are to be referred to
Materials Management. It is also Importamt that
employees be aware of Inadvertent acts which could
result in release of this type of informatiom.
Overheard telephone calls, documents on desks during
vendor interviews, and conversations between employees
within hearing of vendors in other offices are some

examples.
B. Awarding of Contracts and Orders

All orders will be awarded by the General Supervisor -
Materials Management Section for materials, supplies, and
services in accordance with approved Company policy and
procedures. Any deviation from the above procedure because
of an emergency or extenuating circumstances shall be
approved by the Materials Management Section.

c. Types of Purchase Orders

A PURCHASE ORDER, Form 422-5, (see Appendix B) will be
issued for materials, supplies, equipment, and
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Subject: PuTchase Order Processing Page No. 5-3

services after complying with all of the proper procurement
procedures. If after an order has been issued it becomes
necessary to change the original order in any way, the user
department will initiate another purchase requisition
specifying the required changes. Materials Management will
issue a change order showing the criginal order number and
the change order number in ascending sequence, e.g.,
$20000-1, s20000-2, 520000-3, etc.

There are differsmt types of purchase orders that can be
issued to assist the Using areas in procuring and paying
for materials/services. Following is a list of purchase
order types issued by Materials Management:

o ANNUAL PURCHASE CRDER; will be issued to obtain large
volume materials and/or firm pricing for repetitive
requirements where the anrual consumption or needs can
be estimated. These annual orders are issued so the
materisl may be releassed throughout the year. The
Materials Management Section and the using area will
decide on the final procedure concerning the release
of materials,

o ANNUAL MAINTENANCE PURCHASE ORDER; will be issued on a
yearly basis for maintenance contracts. The using
area shall specify a budgeted dollar amount for the
year on the purchase requisition. The using area will

make field changes as required for this work. If the

budgeted dollar amount is exceeded, another .

requisition is required to raise the dollar amount on

the order. For projects over $10,000, Materials

Management should be contacted to determine if

competitive bids would be required.

o FIELD PURCHASE ORDERS (Formerly: Short Form Purchase
Orders); are set up to provide the using area with
outstanding purchase orders to purchase and pay for a
variety of repetitive non-stock items or services,
such as, maintenance of equipment, equipment rentals,
over the counter purchases of material, automotive
supplies, advertising, gasoline purchases from local
stations and video production services.
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Purchase Order Processing Page No.: 5-6

The using area shall specify a budgeted dollar amount
that the field order will be sat up for. The budgeted
dollar amount should be based on the estimated
expenditures over a two (2) year period. Materials
Management will issue the order and will not reference
a time period on the purchase order. The field
purchase order will remain open until the budgeted
dollar figure is redched, at which time Materials
Management will notify the using area to submit a
purchase requisition for the purpose ¢f issuing a new

field purchase order, '

Billings are to be rendered on a monthly basis.
Invoices for these field purchase orders should be
mailed to the office or department of origin for
approval and then forwarded to Inveicing Accounting.

o BLANKET ORDERS; are usually set up for a 1-3 year
timeframe to cover specific stock and non-stock
purchases, BEBlanket orders are used by Materials
Management to establish and control pricing, vendor
stocking and deliveries during the time frame
specified on the blanket order. Items are ordered
using a blanket release as specified by a purchase
requisition from the using area. Blanket orders are
currently used for stock items, office furniture,
transformers, and meters.

o CONFIRMING PURCHASE ORDER; may be used for
emergency or quick respomse situations where costs
can be avoided and there is not adequate time to
follow normal order processing procedures. Requests
for confirming purchase orders should be made only
when the department manager deems it necessary. A
memorandum must be prepared and signed by the
department manager documenting the details of the
emergency or cost avoidance situations for all
confirming orders over $5,000. This memorandum is to
be attached to the purchase requisition and routed to
Materials Management. to become a permanent part of the
purchase order file. Confirming orders will be issued
in accordance with the following procedures:

a. Call Materials Management for a confirming order number.
Under $100Q - Contact a Purchasing Associate

Over $1000 - Contact a Senior Purchasing
Agent Or Supervisor - Materials
Management Unit
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:

b, Advise Materials Management of the details
involved and provide the following information:
requisition number, vendor name, description of
material and/or service being ordered, verbal
epproval given by, reascon for confirming and

estimated costs.

c. After receiving Materials Management approval,
the user department will call the supplier,
order the material, and give the supplier the
confirming order number. If on site labor is
required, the user department must contact the

Risk Mansgement Section to secure apuroval
relative to insurance and liability

requirements,

d. When calling the supplier, obtain price,
delivery and discount terms, and add this
information to the purchase requisition. In an
extreme emergency when it Is not possible to
contact Materials Hanagement due to the

. seriousness of the situation, complete the
transaction and then contact Materials
Management to complete the procedure,

e. Immediately after the order is placed, the user
department is to initiate a purchase requisition
with the required information, including
purchase order number, mark it confirming and
route to Materials Manazgement for processing.

Any deviation from the above methods must be approved by
the General Supervisor - Materials Management Section.

o CHANGE ORDER; Any changes to a purchase order in
regards to quantities, specifications, deletions or
additions, and changes in the workscope for service
will be conveyed to the vendor with the issuance of a
change order. The change order will reference the
original purchase order being revised and then will
indicate the change(s) being made. Multiple change
orders to one purchase order will be numerically
sequenced. A change order will be implemented when
an approved purchase requisition is issued to
Materials Management. The purchase requisition must
be approved by the proper authority level as
identified in the Corporate Authorization Manual.
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o PURCHASE ORDER WITH CONTRACTS; An exact copy of the
contract will be returned to requisitioner in
addition to the copy of the Purchase Order.




CENTRAL ILLINOIS LIGHET CONMPANY
MEMORANDUM

TO: All Employe=s With Purchasing Cards¥ROM:  Gary Bauchiéé) DATE: March 51, 1993
PHONE: 4716 :

SUBJECT: Purchasing Card Mamysl

The CILCO Purchasing Card Manual bas reesadly beca revised and placed on CILCO's Inmaner. ' If you have scosgs to.
the Inrerne?, you @n ace=sy the Inr=net at wwwintaloo.com.  Click an Technical Servics, P-oc-..utmcnz & Logisics .

Serviess, and then Policy and Procedures. A this point you may as==f tg downlcad 2 <opy of the Acccbat R_-:m--pmg-:n
befors clicking on the Purchasing Card Program Manoal, Sheuld you have azry prablem acs=wing the manual through
the Inmaser, please comtacs the HelpDesk at 5000, I you .dom™t bave access to the Inmanet and want 2 copy of the

Purchaging Card Program Manual, please call me at 4716,
As 2 fallow-up to the memo [ sent on fanoary 20, 1998, revisions to the CILCO Purchiasing Card Manual inciuda:

. The practcs of procuring an-sitz labor and servicss is prohibitad

. Cash advences arz Emited o S1CC per day.
Non-amplavess zre probibited fom obwining and using CILCO Purchasing Cards,

' Iﬂ g=xe=mal, acooptzbie usags of CI.CO Purchasing Cards includes:

. Purchass of aca-stock goods and matemials with 2 cost of 52500 or b-_v.: per Tansaction.
. All epenses mlat=d 10 Camya.uv avsl, mc.ud.r.nv airizre, hotels, reaeal curs, meals, confersacs rersrmton fa=s,

and cesh advanc=s.

Unzezeprzble usage far which the CILCO Purchasing Card may not be used includss:

. Ou-sit= labar '

. Siock marerial i

. Persoral items

. Chemicals or hazardous matsrials

. Items with a3 CILCO co-paymemnt urangzment, 2. 2. safety glacses and shoss
. Non-¢employes nsage

. Danatigns

. Offcs furnitur=

. Computer hardware/softwars

. Temperary help

Pleass copract me, the Program Administratar, i th amy qu:sncns or Camments,

-




CILCO EXHIBIT 4.0

Item BCS-107
Page 1 of 1

Central Illinois Light Company
ICC Docket No. 02-0167

Response to Staff Data Request BCS-101 through BCS-122

Item BCS-107:

Response:

Prepared by:

Provide the date when the MGP environmental cleanup
purchasing and contracting procedures were most recently
changed, identify each procedure that was changed, and
explain why each change was made.

Written purchasing and contracting procedures were not changed
during 1998. However, in 1998 the Company organized in
Business Units that resulted in more decision-making and
autonomy by operating personnel. As a result, the program
administrator could make decisions about bidding or deciding on
qualifications of consultants.

Mandy Stephenson, Gas Operations Administrator
(309) 677-5333
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Item BCS-108

Page 1 of 1
Central Hlinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Ytem BCS-108: This request pertains to the management evaluations,

assessments, and/or reviews of the MGP environmental cleanup purchasing and
contracting procedures.

a. Provide the date of the three most recent general
management evaluations, assessments and/or reviews of
MGP environmental cleanup purchasing and
contracting procedures.

b. Provide a copy of all reports and/or summaries of these
general management evaluations, assessments, and or
reviews,

¢. List and explain any changes or modifications made to
the purchasing and contracting decision-making
process as a result of these general management
evaluations, assessments, and/or reviews.

Response: A revision to the general purchasing and contracting procedures
used for MGP environimental clean up was completed in 1992 and
resulted in procedures attached in Item BCS-106, Attachment 2.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-109

Page 1 of 1
Central Illinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-109: Explain how purchasing and contracting decisions for MGP

environmental cleanup costs were included in the corporate
planning and budgeting process during the reconciliation

period.

Response: Refer to Response to Item BCS-105

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Central Illinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

Item BCS-110: This request pertains to the Company’s procedures for MGP
environmental cleanup purchasing and contracting decisions.

a. Identify the management level at which purchasing and
contracting decisions for MGP environmental cleanup
costs were made during the reconciliation period.

b. If different procedures were applied at progressively
higher cost amounts, describe in detail the procedures for
each of the cost amounts.

Response: ‘
A. Purchasing and contracting decisions for MGP costs, other

than legal fees, were made by the Gas Operations
Administrator responsible for administration of CILCO’s
coal tar program, either solely or with consultation or
approval of others.

B. Purchase requisitions for goods or services for the cleanup
costs required the approval of the equivalent of the Director —
Environmental Service and Compliance. That position could
authorize a contract up to $500,000. The equivalent of a
Vice-presidential signature was required for contracts or
purchase requisitions exceeding $500,000. The project
engineer or project administrator is a non-supervisory
position which is authorized to make purchase commitments
via a corporate procurement card for items less than $2500.
(See Attachment 2-Coporate Approval Policy)

When the company was reorganized in 1999 into business
units, increased decision making autonomy was given to
operations personnel. While the procedures regarding
purchasing were not formally changed, decisions regarding
purchasing and contracting are the responsibility of the
personnel in the operating area.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333
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Appraval Palicy
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2-
Employess to whom authority is delegazed have respoosibility and accoumtabilicy for wansactions, which
includes determining thar an appropriate investigation hzs desn made gt thar appropriate srocedures exist o
provide reasonable assurancs as ta the propriety of the wansacdon.

There are cortzin mamers for which either the gemerzl anthority does nor allow for efficient operations or
excellenr custamer servies or for which the dollar values are nat svidenr, Authardity for these marters shail be
delegared by Vice Presidents through a written delegation at the department [evel. Thess mamers imeiude
Purchase commitmenrs for namral gas, sales agreements for electic emergy, lax maters, mvesomenr and
berrowings of funds, commadlry tzam purchasz:s and health care provider mamers, mcluding agre=ments and
payments,

Mat withstanding the general delegaron discussed above, management personeel re to comply with Cgmtﬁa
_ palicies and procsdures for ‘the. proper documentadon and procsssing of a mansaction.  For example,
employess zre required to submit requisisions for marerials, supplies, equipment, and servicas as dirscred by
the Company's Furchasing Palicy. : )

P=rsancel must have specific autharity by jab drle, job description, or ather matiod o have any autharicy fac
cartain matters handled at a carporate, administrative level., (Ses Procadure)

Authoricy delegated is permissive and aot mandatery. Any officer or cost cezter head may resict or limic
the authoriry of any emplaves in his/her organizztion. These reswictions and limitacions are (g be current, in
writing, and posted wichin the orgamizadon. Any resmictions made will be furnished to Purchasing, the

Controller, and Accounrs Payzble.

Managers may [imic the general authority delegared bur may not increase ar otherwise alter authoricy through
the issuance of department proc=dures. Far example, managers may not delegate authority for executing
cqueracts excaading 530,000 to a supervisor excepe in cases of abseace.

With the exception of purchases made by procursment cards, no employes is authorized t approve ar
originate a grapsaction whick could be expected 10 accrue ta the benefit of the zmployes without approval by

a higher level of autharicy.

It is expected that employess to whem authoriry is delegated wiil, before taking action pursuant to such
authority, discuss with higher supervision any wnusual or especially important matiers.

The following matters are the responsibility of cartain Commite=s chartered by the Company. Any auchoricy
far thesc marters is governed by the charters ot palicies of these Commirtess. :

Qversight of investment of pension fiund assats-Pension Fund Investment Commites
Oversight of gas supply financial insouments-Risk Management commices

Qversight of invesuneat of cmu!cyr:.. savings plau assews-Employes Savings Plan Comﬂnttc‘
Donzdeons of fuads or property~Corporate Contriburion Comynirtes . ]

LE R AL
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Central IEnois Light Company

Cﬂrpqm»
Appraval Policy
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streril

AUTHORITY TO EXECUTE CORPORATE INSTRUMENTS
AND APPROVE OTHER COMP ANTY TRANSACTIONS

General ‘ .

Faderal md Stzte laws and the Company's By-Laws require the Board to maintzin conrral over the fallowing
=

martzzs, amang athers:
z) Fil Board vacancies and nominaze candidares for Boam mcmnc:-;qu 3pDoin: commitaas:

b) Elect execurive officars and set their compensadan;
c) Amend By-laws:

d) Declare dividends; set reeord dares;

) Approve sales of morrgaged property;

f) * Approve securites issuances and tedempeions;

g) Recain independent audirors;

h)  Set Dirscrors’ fezs;

) Designate registersd agent and principal affic;

i) Recommend actions for sharsholder cansideratian;
%) Approve capital expenditures budgets;

) Establish and amend emplayes berefit plans;
m) Designate depositaries.

In the perfarmancs of their dudes it is necessary and desirable for officers of the Company ta delzgace to

qthers authoriry, or fghr o act.

xcsmi 3s provided by law, Board resolution oc the Company’s By-laws, tie Board of Dirzccors has delegacad
to the Presidear and to the Calaf Exesutive Dffesr the geasral charge and directon of dhe Company widy full

autitoricy (o carTy oo its business.

The Presidenc wishes authority to be exarcised by the Lna.'wduais wha have responsioility te accomplish the
refated (asks and objectives. Consequeady, the President and Vics Presideats dc'agana_crenc-al aucherity o
perform ar:ts eSecure - doclmedts, approve lransactions  necessary for performancs of tasks and
accamplishment of objecrives to the management persounel of the Company. This general delegation is not
inceaded o supersede or conflict with instruments whose execation ars govemed by legal or regulatory
rcqum:mcnrs The Company will not maineain a complete listing af all ransactions and documents dhat
' requirs appraval. However, delezadon of suthericy is a2 prerogative of the Presiden: who may. from time @
time, prescribe that cerrain trapsactions be preseated o dim ar o 2 Vies Presideat. ({sez Procadure for

Transactions raquiring Officsr approval).

The positions shown beiow have general authoncy for marters and wansacdons such as conwacs, billiag
adjustments, purchase requisitions up © the following dollar limiratians:

t0 5200 for custamer accaunr mansactions only

Cuszamer Service Associates up
Eligible cmployeas up o 52,300 for procursment cards

Team leaders, Cuswomer Servics Specialists, and

Corparate Sales personne! up o 52,500

Supervisors and cost coarer heads ap to $50,000 \
Managers/Directars . up to 530Q,000

“Vice Presidents up to 53,000,000

LR R I




. Central Mlinois Light Co‘mpahy
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] Carporate-
_Avpraval Palicy
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AUTHORITY TO EXECUTE CORPORATE. INSTRUMENTS
AND APPROVE OTHER COMPANY TRANSACTIONS

Transactiens Requiring Officsr Aporovai:

Matzers requiring Vics President autharization for execution:

Gas Service Agresments with Gas Pipsiine
Sectlement Agrasments with Gas Pipelines
Firm Gas Supply Agrezments

Fuel supply contracts exceeding 51.5 million

Transactiops restricted to cost cenlers:

{nst Center

Purchase of intrastaté and interstate power 'Energy Supply Team
Purchase of natural gas 7 Enerzy Sugoly Tazm
PurcAhlase of fuel suppiicﬁ foe nse ar geascaring scations _ " Fuel! Managzment
Purchase/lease and sale of reaf astate Real Estate

Purchase of lezal services , Legal

Purchase/lease and disposal of mortar vehicias,
special taols and work equipmeat _ Transperation Servicss

rchase orders for requisitianed materials and

CONITACL saTvices ‘ Mlaterials Managzman:

Sale of macerials, vehicles and investment recovery items Macedals Management

[aventory adjustmenss < 550,000 Macerials Managemaze
- 2> 830,000 ' Accounting

The following transactions must be approved by the apgropriate cost ¢sater to easurs Company unifarsin:

Transaction Cost Center
Purchase/lease of furniture and offics aquipment i Business Serviczs Suzpos

Purchase/leass of computer hardware/softwars and

telacammunicarions zquipment Computars & Comrousications
- S * .

Systems

Purchaselease of audio/visual, video and

photograpaic equipment Corgorate Communications

L




CILCO EXHIBIT 4.0

Item BCS-111

Page 1 of 2
Central IHinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-111: This request pertains to the Company’s notification to

potential suppliers of goods and services of the Company’s

intent to purchase or contract goods and services for the

environmental cleanup of MGP sites.

a. Identify all procedures used by the Company to ensure
that every reasonable effort was made to notify all
available suppliers of the goods and services required
for the environmental cleanup of MGP sites before new
purchases were made, or before any new contracts were
awarded to a supplier during the reconciliation period.

b. Describe all related actions taken by the Company
before any new purchases were made or before any new
contracts were awarded during the reconciliation

period. :

c. Describe the instances when only one supplier was
notified, and explain how costs were thus minimized.

d. Identify all instances when the lowest bid for goods and

services required for the environmental cleanup of
MGHP sites was rejected, and explain the reasons for the
rejection.

Response: A In 1999, CILCO issued a Request for Proposal for the
Pekin site pursuant to Competitive bidding procedure
previously discussed. CILCO sent the RFP to nine
environmental engineering firms. These firms were
composed of existing suppliers to CILCO and other firms
that were approved to receive the RFP. The new firms
became known through contact at MGP seminars or
through referral by CILCO’s law firm handling the
Insurance recovery suit. No new contracts were issued in
2000. In 2001, only 1 contract was awarded and that was
for the filling and capping of the monitoring wells at the
Persimmon Street site. Due to the small dollar amount
involved, two firms were asked to submit bids. The firms
were already existing suppliers to CILCO. The firm
submitting the lowest bid was awarded the contract.

B. Before awarding the contract for the Pekin Phase II,
CILCO evaluated the qualifications, site approach and cost
structure of each of the firms, using pre-determined criteria.




Prepared by:

Item BCS-111
Page 2 of 2

After comparing the results of the above, the team
recommended to Purchasing and a CILCO vice-president
that the site investigation phase for the Pekin site be
awarded to KES, of Springfield, IL. Unsuccessful firms
who made oral presentations were contacted about the
award for 1999 and 2000 was for site investigation only.
Because the site is expected to be acquired by the City of
Pekin and the extent of remedial activity not determined,
CILCO made no commitment beyond the site investigation
phase to KES. (KES is now Hanson Engineering.) The site
investigation phase at the Pekin site continued into 2001.
Hanson Engineering continued the site investigation
activities.

The contract for filling and capping the monitoring wells at
the Persimmon Street site was awarded to Harding ESE
after they submitted the lowest bid for the work. As stated
in the answer above, two firms were contacted to submit
bids to perform this work.

CILCO continued to utilize Hanson Engineering for
continuing work for the MacArthur site. Costs were
minimized because hourly fees were comparable and the
prior site experience reduced the effort required.

There were no instances when the lowest bid for goods and
services was rejected.

Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-112
Page 1 of 1

Central Iilinois Light Company

ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122

Item BCS-112: Explain how the Company evaluated each contract
renegotiation position that was proffered by a contracted
supplier of the goods and services required for the
environmental cleanup of MGP sites during the reconciliation
period.

Response: No actual renegotiation positions were proffered by a contracted
supplier during the reconciliation period.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-113

Page 1 of 1
Central lllinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 throngh BCS-122
Item BCS-113: Explain how the company formulated each contract

renegotiation position that it offered to contracted supplier of
the goods and services required for the environmental cleanup
of MGP sites during the reconciliation period.

Response: No renegotiation of contracts was performed in 2001.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-114

Page 1 of 1
Central Illinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-114: This request pertains to the Company’®s monitoring of MGP

environmental cleanup purchases and contracts.

a. Explain how the Company menitored MGP
environmental cleanup purchases and contracts during
the reconciliation period.

b. Document all changes made as a result of these
monitoring efforts.

Response: : A The assigned program administrator who reviews the work
performs monitoring of purchases and contracts, checks the
invoices to services rendered or material received, and enters a
receipt, which will release the invoice for payment.

B. There were no changes made.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333 _




CILCO EXHIBIT 4.0

Item BCS-115

Page 1 of 1
Central Ullinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-115: Identify and explain any factors that limited the Company’s

available purchasing and contracting options for the goods and
services required for the environmental cleanup of MGP sites
during the reconciliation period.

Response: During the reconciliation periodﬁg, no factors limited the available
options for purchasing and contracting.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-116
Page 1 of 1

Central Illinois Light Company

ICC Docket No. 02-0167

Response to Staff Data Request BCS-101 through BCS-122

Item BCS-116:

Response:

Prepared by:

Identify and explain all efforts that the Company made during
the reconciliation period to take advantage of favorable market
conditions to renegotiate its contracts or to purchase from
alternative market sources the goods and services required for
the environmental clean-up of MGP sites. 1f no contract
renegotiations were attempted explain why not.

No renegotiations of contracts were appropriate for 2001, The
largest expenditure for the site assessment at Pekin. The contract
for the Pekin assessment was issued after a competitive bidding
Process.

Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-117

Page 1 of 1
Central Illinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-117:  This request pertains to any occurrences when the Companry

made purchases or entered into contracts using criteria other

than minimizing the cost of environmental clean-up of MGP

sites, 7

A. List any occurrences during the reconciliation period
when the Company made purchases or entered into
contracts using criteria other than minimizing the cost
of the environmental clean-up of MGP sites.

B. For each occurrence, explain the circumstances,
quantify the extra costs incurred, and explain what, if
anything can be done to prevent extra costs of this type
from being incurred in the future.

C. Provide all documentation pertaining to each
occurrence.
Response: No occurrences of this kind happened during 2001.
Prepared by: Mandy Stephenson, Gas Operations Administrator

(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-118
Page 1 of |

Central Illinois Light Company

ICC Docket No. 02-0167

Response to Staff Data Request BCS-101 through BCS-122

Item BCS-118:

Response:

Prepared by:

This request pertains to the Company’s procedures to
minimize MGP environmental clean-up costs.

A, Explain with specificity the procedures used by the
company to minimize MGP environmental clean-up costs.

B. Give a detailed description of these procedures as they
related to all purchasing and contracting decisions for MGP
environmental clean-up costs made during the reconciliation.

Refer to Responses to ITEMS BCS-106, BCS-114 and BCS-116.
In addition, the Tiered Approach to Clean-up Objectives allowed
CILCO to specify the level of clean-up. During 2001, we
approached clean-ups for sites consistent with
commercial/industrial use. This action resulted in clean-up costs
lower that the objective of clean-up for a residential use.

Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-119
Page 1 of 1

Central Hlinois Light Company

ICC Docket No. 02-0167

Response to Staff Data Request BCS-101 through BCS-122

Item BCS-119:

Response:

Prepared by:

This request pertains to the Company’s after-the-fact
evaluations of its purchasing and contracting decisions for
MGP environmental clean-up costs.

A. How often are after-the-fact evaluations conducted by the
Company to review its purchasing and contracting decisions
for MGP environmental clean-up costs?

B. Provide a copy of all documents pertaining to these
evaluations.

C. Identify any decisions, recommendations, policy changes,
and new procedures that have resulted from these evaluations.

D. Provide the date when the three most recent after-the-fact
evaluations were conducted and provide copies of those
reports.

E. List and explain any changes or modifications made to the
purchasing and contracting decision-making process as a
result of the after-the-fact evaluations.

The Company does not regularly make after-the-fact evaluations of
purchasing and contracting decisions for MGP environmental
clean-up costs. We evaluate past methods and other practices when
starting the investigation of a new site.

Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-120

Page 1 of 1
Central Illinois Light Company
1CC Docket No, 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-120:  This request pertains to the Company’s audits of its

purchasing and contracting decisions for MGP environmental
clean-up costs.

A. How often are the MGP environmental clean-up
purchasing and contracting functions audited by
management using internal or external auditors?

B. Provide the dates when the three most recent audits
were conducted and provide copies of those audit
‘Teports.

C. List and explain any changes or modifications made to
the purchasing and contracting decision-making
process as a result of these audits.

Response: A. Internal Audit does not have a set schedule for auditing MGP
environmental clean-up purchasing and contracting functions.

B. The last internal audit on a MGP project was performed and a
report issued on July 10, 1992, That report can be viewed at the
Company’s offices.

C. Changes resulting from audits are noted in the “Response™
sections of the audit.

_ In addition, evaluation of major purchases or projects are
performed on various purchase orders in connection with the Company’s

annual audit.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




CILCO EXHIBIT 4.0

Item BCS-121

Page 1 of 1
Central Illinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-121: Explain the procedures used to verify the quality of the items

and services purchased or contracted for regarding the
environmental clean-up of MGP sites.

Response: Refer to Response to [tem-BCS-122.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




@ s ClLCO EXHIBIT 4.0

Item BCS-122

Page 1 of 1
Central Illinois Light Company
ICC Docket No. 02-0167
Response to Staff Data Request BCS-101 through BCS-122
Item BCS-122: This request pertains to the policies and procedures for the

quality control of items and services purchased or contracted
for regarding the environmental clean-up of MGP sites.

A. What are the Company’s policies and procedures for
dealing with items and services purchased or contracted
for regarding the environmental clean-up of MGP sites
which failed to meet quality and contract specifications?

B. List each occurrence when items and services
purchased or contracted for regarding the
environmental clean-up of MGP sites failed to meet
quality and contract specifications.

C. Provide documentation of any related actions taken by
the Company during the reconciliation period. If ne
documentation can be provided, explain why not.

Response: A. Refer to CILCO Attachment 3 Section 8 of CILCO’s general
purchasing manual, pages 1 and 2
B. No occurrences for 2001.

C. No occurrences for 2001.

Prepared by: Mandy Stephenson, Gas Operations Administrator
(309) 677-5333




Purchasing Manual Oate: Decezher 1, 1g

8§-1

Subject: Raturrﬂng Matarials to Suppliers [ Page Na.:

All marerizls s‘;d,pped by Cencral Illinois Iighe Company must be
accompanied by -1 properly prapaz:ed Shipping ¥ema, form S2§& {see

Appendix 3). ) ¢

4. Recurn for Repalr

The user depaxtment shall forwvard ‘to Matarials H.anagemen.c‘
a requisitior for the returm and rxepair of the required
material. Include 3 requess for shipping instrucciens on

this requiszivion.

If condircions apply to the rspalr of the =material, chay
shauld be nored oun ths requisition. For example, repair
cost not to exceed 50I of nev squipment ST request Co
cancact requisicionar to approve repa:.r cast befare

Proceading vit.h repalr.
A purchase arder will be Issued to cover the return and

Tepalr of material. Materlals Management will chcain
shipping insrruczions and will nozify che user dapa.rmenc

of the inscructions,

User daparwment will coaract thelr sCorercem To rerurm
material per imstructions using Shipping Memo Form 5F8§.
Tha pink capy ef the shipping memc should be recurmed to

Matarials Management.

- Return for Credic E:uc:durc

Haterials Managementc shauld. be notified vhen ir 1=
Co &

' Decessary to return nen-stock materizl for cradit,
The nozificavion wvill ba Form

supplier for any rezsom.
Te return stock matarial, referenca the Martarials

2656-0.
Manzgement Procedures Manual, Subject No. 3-17.

A descriptiem of the problem (e g. ordered in error,
received inmcorrect material, ragaived overshipment oT
danaged goads, stc.) should be noted on the request ta '
recturn for cradit as well 2s 2 natice to re-crder che

required material.




e

Date: December 1 ic

Purchasing Manual
| | | .
Subject: Returning Mavarials <o S_Lr_ppliars Page Na.: §-2

A Trequest fer shipping Iinstructicmns.to return far credic

the wrmwanted material, and scacte what macterfal is
required, will be issued to tha vendar.

Onca 5hipp-!.:xg inscruccions axes recaived by Materials

Managemenc, they will be forwarded to the user deparmmenc

. using 2 Standard Memo faormac.

User dgp'a.)::ment. will centact thelr storerfocm to return
material per instructions using Shipping ¥emo Form 53§.
The pink copy of the shipping mema should be returned ts

Materials Hanagement.




